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A Basic Study on Swap Transaclion Analysis for Indian Cyclone Risk

O¥iohz . giARIAZY, RAQUFHE?
Hiroyuki WATABE, Koji SUZUKI, Harumi YASHIRO

17Tk —

Asian Disaster Reduction Center

2GR LRI RS 39T W WRIN—F

Tokio Marine & Nichido Risk Consulting Co., Lud.

Recently, various allemative risk transfer transactions have been issued to diversify the natural catastrophic risk retained by

property & casualty insurers lo the financial market in stead of traditional reinsurance market. This study is focused on the

possibility of risk swap transaction for cyclone prone area between two cities in India. We analyzed historical cyclone data of

Bengal Bay and Arabian Sca to set the trigger event for both citics. The effect of swap transaction was depended on the size of

swap amount.
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