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When the major disaster by earthquake occurs, citizens of Japan can get the cash allowance to rebuild or to repair
the damaged home under Natural Disaster Victims Relief Law. However, financial assistance by this law is not enogh
to encourage the housing recovery. Therefore additional support by the local government of damaged area is needed
from the view point of the early recovery of the whole area. This paper gives examples of the risk finace of the local
government to consider the financial assistance measures for disaster victims. Probabilistic analysis for the finace is
carried out, and study the possibility of insurance, CAT bond.
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